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WE HAVE BALANCED FINANCIAL TARGETS FOR LONG-TERM

SHAREHOLDER VALUE

GROWING
FASTER THAN
THE MARKET

Net sales
EUR 2 billion

HIGH RETURNS &
PROFITABILITY

— 0
=
o—

Segments Operating Profit
& Segments ROCE
at the level of 20%*

Asset velocity ~ 1,0

*Using constant currency rates of H1/2021
and key factor being Russian ruble

GROWING
ORDINARY
DIVIDEND

TN

>50%
of net earnings

nokicin’
TYRES



EUR 2 BILLION GROWTH PLAN AND DIVERSIFYING PORTFOLIO
IMPROVES OUR RISK ADJUSTED RETURN

100% —»

NET SALES OF PCT WINNING

PRODUCT OFFERING
« Winter tires in the Nordics

e« Summer tires in the Nordics

Product category mix &
* Winter tires in Russia

increasing share of >17" rims and
EVs

Strongholds

2020 Target

« Summer tires in Russia Il Al-Season [ Summer B Winter
*  Winter tires in Central Europe

Core * Winter tires in North America

EFFECTIVE
SUPPLY CHAIN

Factory mix, increasing share of

US and Finnish factories

e« Summer & all-season tires in
Central Europe

« All-season tires in North America

Focus

2020 Target

2020 Target

I Finland & USA [ Russia

Directional mix development Directional development
in Passenger Car Tyres in Passenger Car Tyres MoKICIM®

3 TYRES



PRICING IN THE FOCUS - MITIGATING THE IMPACT OF COST INFLATIO

Current Passenger Car Tyres performance decomposition

REGION NET-ASP* REGION GM % CATEGORY GM %
@® Nordics ‘ ;
| ? Nordics P
.l North America ? Russia, CE
® Group, CE @ Group ? Group
‘ ‘ @® Ssummer

|
.| Russia @® North America ? All-season
MATERIAL COST DEVELOPMENT RAW MATERIAL COST
4109 sy Attt e e Fillers

Natural Rubber

73 73 72 A
B AN ;70 64
I I I I I I I I I b,

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 H2/21

25%
Reinforcement Material Synthetic Polymers

Index 100 = 2012 Incl. currency impact

nokKicim®
4 * Net-ASP per tire TYRES



RUSSIAN RUBLE HAS A SIGNIFICANT IMPACT ON OUR PERFORMANCE

Key currency sensitivities

RUBLE FX IMPACT NET SALES FX IMPACT ON
ON NET SALES & EBIT M€ BY CURRENCY 2021 EBIT M€
LS M€
80 40
cAD Other
40 20
EUR

Q) 0]

-30% -20% -10% 10% 20% 30% -30% -20% 10% 20% 30%
-40 -20

RUB
-80 40
= Net Sales EBIT = EUR/USD EUR/SEK == EUR/NOK =— EUR/CAD

* Ruble has been the most volatile currency in the past decade
+ USD impact is opposite to other currencies because of the net
short position of USD due to raw material purchases

nokicin’
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ILLUSTRATIVE SENSITIVITY IMPACT OF RUSSIAN RUBLE ON GROUP

PROFITABILITY

EUR/RUB DEVELOPMENT
2012-2021

EUR/RUB
100

80

60

40

20
2012 2013 2014 2015 2016 2017 2018 2019 2020 H1/21

* Russian ruble has weakened against euro since 2012

+ Graph shows the impact on profitability with different
Russian ruble exchange rates

FX IMPACT ON SEGMENTS

OPERATING PROFIT %
SOP %

6

4

2

o 20
90 80 70 60 50 40

I SOP % // EUR/RUB step SOP % // Accum. EUR/RUB

+ lllustrative impact is based on several assumptions such as:
* Share of Russian sales volume at the average annual level
* Production volume of Russia factory at the current level

nokicin’
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MAJOR PART OF INVESTMENT PHASE COMPLETED, GROWTH CONTINUES

Resilient growth, profitability and asset velocity performance

Consumer
experience

Balance sheet SOP% & ROCE%

Capital Employed Asset
M€ Velocity ROCE, %
2.500 - 15 25 -
20%
2.000 20 + e —— - 189, ———————————~— 920
1500 %70 15 1
1.000 L 05 10 1 6%
. [
0,0 0 -
2016 2017 2018 2019 2020 Target 2016 2017 2018 2019 2020 Target

I Capital Employed average = Asset Velocity I Return on capital employed, %

nokicin’
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SUSTAINED ROBUST CAS

Provides various options to creat

D CASH CONVERSION

FREE CASH FLOW COMPONENTS

Segments Operating Profit At the level of 20%* 300 220
Depreciation Approx. 9% of net sales -
Working capital, net Improved rotation
Income taxes paid, net Approx. 19% of PBT 109
Capex Approx. 150 Meur
= : 2016 2017 2018 2019 2020 Target
o .)9_3‘_I-I]I_2_()21 and key factor being Russian ruble I capital expenditure, M€

- 3
Profit
Focusing on the balance sheet efficiency and improving working capital rotation
Income taxes paid as a % of profit before taxes being stable
Capex level being approx. 150 Meur
+ Normalized level ~120 Meur, 30 Meur being debottlenecking of
supply operations T — B e e —
NnokKiciN®
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WE CONTINUE TO DELIVER SUSTAINABLE SHAREHOLDER VALUE WITH

BALANCED CAPITAL ALLOCATION

Pay out
DPS, EUR ratio, %
2,00 - 200
1,50 - 150
1,00 - 100
0,50 - 50
0,00 0

2016 2017 2018 2019 2020 Target
I DPS, EUR = Pay out ratio, %
9

Net Debt/
EBITDA

1,0
0,5
0,0

-0,5

-1,0

41

Net Debt,
M€

- 400

- 200

¢
o

| BN ZE
-208

-287 -315

2016 2017 2018 2019 2020

I Net Debt = Net Debt/EBITDA

o

- -200

- -400
Target
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WE HAVE BALANCED FINANCIAL TARGETS FOR LONG-TERM

SHAREHOLDER VALUE

GROWING
FASTER THAN
THE MARKET

Net sales
EUR 2 billion

10

HIGH RETURNS &
PROFITABILITY

— 0
=
o—

Segments Operating Profit
& Segments ROCE
at the level of 20%*

Asset velocity ~ 1,0

*Using constant currency rates of H1/2021
and key factor being Russian ruble

GROWING
ORDINARY
DIVIDEND

TN

>50%
of net earnings

nokicin’
TYRES






